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Opinion

SUMMARY RATING RATIONALE

Moody's assigns an issuer rating of A3/Prime 2 to DIAC. The ratings reflect DIAC's high integration within RCI
Banque, which has a bank financial strength rating (BFSR) of C mapping to a baseline credit assessment (BCA) of
A3. DIAC benefits from RCI Banque's sound financial position, independent funding and solid risk management. In
Moody's view, as is the case with other financial captives, RCI Banque's BFSR is mainly driven by qualitative
aspects such as the bank'’s franchise and corporate governance issues, both factors being heavily impacted by the
integration of the captive bank within the automotive group. These qualitative aspects can also be applied to DIAC
given its high level of integration.

DIAC's A3 long-term and Prime-2 short-term debt ratings reflect its intrinsic creditworthiness and at present are not
constrained by Renault's Baal rating.

DIAC is 100% owned by RCI Banque, which is the captive auto finance company of Renault SA, the French car
manufacturer. DIAC is the subsidiary of RCI Banque dedicated to the financing of retail and corporate auto loans in
France as well as the refinancing of the dealer floor plans in France. It is a credit institution regulated by the French
Banking Commission (Commission Bancaire) but does not have a banking license. Although DIAC does not
benefit from any formal guarantee from its parent, RCI Banque, Moody's has assessed the support as very high
given the strong degree of integration between both entities.

Historically, DIAC was Renault's first captive finance company, but when the group decided to start activities
abroad, it created RCI Banque as a holding to consolidate all local financing subsidiaries. As a consequence, each
local subsidiary is responsible for its local activities including retail and corporate auto-loans and refinancing of the
dealer floor plans. DIAC's business mix is thus exactly the same as that of the group and all of the products
provided by DIAC (loans, ancillary services such as loan insurance, maintenance) are the same than those



proposed to its customers worldwide by RCI Banque. DIAC is de facto run as the "French business unit" of RCI
Banque.

DIAC is considered as strategically very important to RCI Banque since it undertakes all the financing activity of
RCI Banque on French territory, which is RCI Banque's core market and accounts for one-third of RCI Banque's
total outstanding loans (retail, corporate and dealers). DIAC and RCI Banque also share the same management.

The funding of RCI Banque’s subsidiaries is managed centrally and the debt is issued via RCI Banque. The
subsidiaries are allowed to refinance outside the group, but never do so as they get better refinancing conditions
through RCI Banque, which is rated and known on the market. DIAC's funding is therefore provided by RCI
Banque (except for the legacy debt issued by DIAC) and is managed entirely centrally.

Credit Strengths

- Very high level of integration of DIAC within RCI Banque

- Strategic importance to RCI Banque: DIAC is the operating entity of the bank in France, the bank's core market
- Regulated as a credit institution and supervised by the French banking authority

- DIAC's funding is predominantly provided by RCI Banque and is managed centrally

Credit Challenges

- Commercial dependence on direct and ultimate parent and vulnerability to significant and prolonged stress
scenarios affecting Renault Group

- Lack of business diversification

- Pressure on margins on the French market

- Relatively high level of impaired loans on balance sheet, in common with other French banks
Rating Outlook

The outlook is stable on the issuer and debt ratings, reflecting the strong level of integration and dependence on
RCI Banque whose ratings also have a stable outlook.

What Could Change the Rating - Up

The issuer and debt ratings are unlikely to be upgraded in the short term. Moody's believes that the strategic and
commercial linkages with RCI Banque and Renault effectively limit the possibility for an upgrade of the issuer
rating.

What Could Change the Rating - Down

In Moody's opinion, a downgrade of the issuer and debt ratings would primarily be triggered by a downgrade of
RCI Banque's ratings. For instance, a marked decline of Renault's business profile, substantial adverse change in
Renault's ratings affecting DIAC through RCI Banque could potentially have a negative impact on DIAC's issuer
rating. Additionally, a change in the very strong integration between DIAC and its parent, RCI Banque, could also
lead to a downgrade of DIAC's ratings. Moody's views these threats as remote, especially the latter.

Recent Results and Company Events

The bank reported total assets of EUR 8.7 billion, down 2% year-on-year, whereas the net loans outstanding were
up 2.3% to EUR 8.4 billion at year-end 2007.
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